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gambling businesses cannot see the cus-tomer to do onsite age
verification. Furthermore, the residents verification
requirements set forth in the bill may not be sufficient to ensure
that the bettor is, in fact, physically located in the same State as
the gambling business when he makes his wager. The
Department believes that Internet gambling should remain
illegal. We are concerned about Internet gambling because of
the potential for gambling by minors and compulsive gambling,
the po-tential for fraud and money laundering and the potential
for in-volvement by organized crime. And to cite one example
from this area, in January, 2005, the U. S. Attorneys Office in
New Yorks Southern District of New York indicted 17 defendants
in an 88-count indictment for running an il-legal gambling
business that included both telephone and Internet...
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